How to Protect Your Funeral Money and Wishes in
Every Way

How to Prevent Your Plans From Still Going Wrong
By Richard R. Bruneau

The Real Reason Funeral Costs Are Skyrocketing
We hear through the media things like: “The average funeral today
costs over $8,000.”

The funeral, burial and cremation industry are offering services and
merchandise at ever-increasing prices. Most of these costs to the
consumer are unjustifiably high. The illusion they perpetuate,
especially by larger and high profile funeral service companies
(funeral homes) and the “chain” operations, is that they must raise
prices every year, no matter what. They charge high prices for
services held at a church, and they heavily promote over-priced
caskets and vaults. Everything that they deem to be normal
requirements for a funeral and burial, or the least you can do for
someone you love, must carry a high price tag. They suggest that
there’s not much that can be done about high and increasing prices,
and they want you to believe there aren’t many good alternatives
that would lower costs.

The opposite is true for those who look harder. Many alternatives
exist that don’t require sacrifices of quality to get lower costs. The
products the overpriced funeral homes make the most money on are
not entirely desirable nor are they necessary to have a dignified
death. Even if you really want what they promote so expensively,
you can get it at better prices. And you can certainly learn methods
and strategies that give you nearly full control of your final
expenses—far in advance of the time of need and in advance of bills
coming due.

Your Funeral Money Can Be Easily Compromised
Funeral and burial money is precious to most people. This is
especially true for senior citizens who have limited income, fixed
expenses, and debt. It is important to protect this money, whether it
has been set aside, invested in a prepaid plan to guarantee costs, or
is in the form of simply insurance. Your clearly defined wishes need
to be protected also. Your funeral money, its purchasing power in
the market, and your wishes are all tied together and can be
compromised in many ways if you do not take the right steps.
Compromises translate into thousands of dollars of unnecessary
expenses or they translate into losses.
I will explain each way your mone and wishes can be
compromised in ways that will cost you. You can prevent anything
you have set up or outlined from going the wrong way. This can
happen very easily, even with the best thought out plans.

What Is Your Funeral Money?
Your funeral money is whatever amount of money will eventually be
paid to a funeral home and your cost of ensuring that money is paid
to cover everything. Everything must be funded properly or
accounted for so that there are no big, surprise bills. For example,
even if you have the funding for exactly the funeral you want
securely in place, if your wishes are compromised later, it could
mean the funding is inadequate. Your family could be induced into
buying more than you ever intended. You can prevent this from
happening. You can leave instructions first of all to your survivors
that nothing is to be changed or added to what you have set in
stone.

What Are Your Instructions?
Preplan and fund everything as accurately and as affordably as you
know how. Then leave instructions to your family to not allow the
funeral director to induce them into spending more money for any
reason, especially if it is deemed “higher quality.” You should have
already determined in advance what quality you desire at the right

price. Those who handle your final arrangements at the time of need
must be prevented from going after more of your estate money than
they are entitled to, even though you know this funeral home can be
trusted. Don’t take any chances.

Decide on What You Want For A Funeral

The first step is to decide on what you want for a funeral and then to
determine how to get it at the very best cost, with a privately owned
funeral home you have decided upon. After you have done that, you
should fund that funeral with a guaranteed preneed contract funded
by insurance. This is better than having enough life insurance or
keeping your money invested. It is a definite means of controlling
your costs than cannot be done any other way. This can be done
on, say, a ten-year payment plan with insurance to cover the balance
in the event you pass away before all payments are made. Paying
with a single payment in advance or paying for a plan quickly, say
within one year, usually is the best plan of all. The most important
objective is that you predetermine costs and hold the line on
expensive items with that plan.

Calculate Your Total Maximum Payout

Making payments on a prepaid funeral should not cost you twice
what the funeral costs today. Many funeral plans on the market
today are structured that way. If you pay for ten years, for example,
on a $7,000 funeral, your total payout could end up $14,000. If, on
the other hand, you can secure the cost of a $4,000 funeral and can
only make payments on a ten year plan, your total payout should be
maybe $6,000. Using the funding method I use to secure funeral
costs, a $4,000 funeral on average will result in a total payout on a
ten-year plan of $5,500. This is only 37.5%, compared to 100% on
the raw deal funeral plans that are out there. It’s simple to get out
your calculator and multiply your proposed monthly payment times
the number of months to determine your total payout.

I regularly set up plans to pay for both burial and funeral using
only one plan for individuals who have nothing paid for at all. I do
this for a grand total of usually under $6,000. The average monthly
payment on those plans that are ten-year plans is around $70 per
month. This is a total payout of only $8,400 if no early payoff is
used, compared to the total of maybe $20,000 if the wrong providers
and funding companies are used.

Set Up a Plan With As Many Guaranteed Costs As
Possible
Your funeral plan should have a guarantee contract with a funeral
home that “freezes” as many costs as possible. This means the
items or services specified will be provided regardless of future
prices increases that funeral home has. They cannot charge your
family more for any of those things. Your cost is limited to what
your plan costs you. The sooner you pay off your plan, the less
those costs will be. In some cases, if you pay it off with one

payment or very quickly, you receive a discount for doing so. As
long as you make payments as scheduled or sooner, you will do
fine—provided the funeral is not over-priced.

Estimate Charges That Cannot Be Guaranteed
The items most commonly guaranteed in contracts funded by
preneed insurance with funeral homes are funeral services, caskets,
and burial vaults. The burial vaults or grave outer countainers,
required by all cemeteries, if included in the funeral plan will not
include the vault setting fee. The setting fee is the labor of installing
the vault into an already open grave. This labor charge can be
frozen with the purchase of a vault from the cemetery or memorial
park. The opening and closing of the grave with a backhoe is the
most expensive labor charge, and funeral homes cannot freeze this
cost either. Some cemteries allow you to freeze this cost with a
contract, some do not.

If You Don’t Have Anything Set Up Yet, You Can Make it
All One Plan
You may have separate plans to cover both burial and funeral
arrangements. With respect to burial plots, your contract must be
with the cemetery to pre-fund with payments. You can, however, if
you do not yet have burial plots, include funds for that in one funeral
and burial plan. You are estimating what plots will cost at the time
of your death, and you are assuming the cemetery you have in mind
will still have plots available for sale and burial at that time.

Your plan might include items not guaranteed or frozen. There
may be funds included to account for additional items that cannot
be guaranteed but only accounted for. I’ve already mentioned
cemetery labor. There is also the cost of an obituary, flowers,
printed programs, DVD tributes, sales tax, death certificates, etc.
Determine as accurately as possible what these costs could be. Use
a financial calculator and apply an inflation factor that overestimates future costs, such as 5% per year and stick to those
figures. Your funeral plan will have tax-free cash value growth, but
that may not cover inflation adequately. By first over-estimating
future costs, you can help prevent falling short with funds invested
in a funeral plan.

How to Pay for A Headstone or Grave Marker
I leave headstones and grave markers out of all calculations unless
you already have one paid for or have a payment plan in place. This
is because a grave marker is not required for a funeral or burial to
take place. Its purchase can be prolonged indefinitely. It is easy for
an individual to include funds in their funeral plan for an individual
marker but not a double marker for two people. Guaranteed prepaid
funeral plans funded by insurance can only be used for the
individual insured. So if a double marker for a husband and wife, for
example, is in one plan and not the other, the right person has to die
first before the marker is put on the ground.

A Guaranteed Plan Protects Your Money
There is no way to guarantee any costs of funerals without a
contract specifically called a preneed contract funded by insurance.
Insurance companies in the business of funding funerals are the
only place allowed by law for funeral money earmarked to be paid to
a funeral home. This is to protect your money. In decades past you
could pay money to a funeral home in exchange for a paper promise
to have services and merchandise provided in the future. The
funeral homes back then were free to do what they wanted with a
person’s money. Many of these funeral homes would get into
financial trouble and the money they were given by trusting
customers went down the drain. The purchasers of these funeral
plans had no recourse. That cannot happen with today’s funeral
homes.
Once you have a guaranteed plan paid for with the right funeral
home, which should be a funeral home you have selected after
maybe a few months of surveying and studying of General Price
Lists, making phone calls, and studying funeral home Web sites,
you should have on paper clearly defined costs. You may not have
all the costs covered with your current funding plans underway, but
they should be accounted for.

Funeral Packages Are Apples to Apples
Remember that funeral homes offer “packages” that are comparable
one to another. This means one package is so similar to that offered
by another funeral home that you really only have to look at total
cost. After that, you need only determine if the company has an
outstanding reputation and if their funding method will yield you the
right total payout. Total payout, again, should never be double the
cost of the funeral today. An affordable funeral that includes funeral
service, casket, and burial vault should not have a total payout of
more than $7,000 if funded correctly.

Make Your Funeral Plan A Protected Asset
The final way to protect your funeral money is from Medicaid spend
down requirements, creditors, nursing homes, lawyers, or anyone
else who can after your funeral plan. This is easiiy accomplished
with the National Guardian Life Funeral Expense Trust. Up to
$15,000 can be totally untouchable and protected in this respect.
The other method to get the same protection is to make your funeral
plan “irrevocable” to that funeral home. But this means you can
never change funeral homes, so you would only do this if this type
of protection is needed. Otherwise, you funeral funds should not be

irrevocable to any funeral home and should be portable, allowing
you to direct your money to another funeral home with no difficulty.

CONCLUSION
Your funeral money can be protected in every way if you consider all
these options. Make sure your plans are honored so no additional
charges are imposed. Make your final wishes clear. Account for
every cost. Don’t leave anything hanging without spelling out what
should be anticipated, even if it is thousands of dollars still to be
paid. Use a guarantee contract for funerals, and try to include in
that contract as much as you can account for even beyond the
guaranteed costs. You should be able to write down a total figure
that represents the very most it should all cost. Once you do all of
this, you can consider your total investment protected.

To read more details on the whole process, read my ebook How to
Control All of Your Final Expenes.
www.utahsfuneralplanningsite.com/how_to_control_all_of_your_fin
al_expenses_first_edition.pdf

